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Economy Indicators

1.1  Gross Domestic Product (GDP) outlook of India and World

• India’s real GDP growth rate was 4.2% in 2019-20 as per the provisional estimates released by the 
National Statistical Office, compared to 6.1% recorded in 2018-19 mainly due to global spread of 
COVID -19 since January 2020 and subsequent lock-down measures across countries including India. 

• Further Nominal GDP for 2020-21 is estimated at Rs.203.4 lakh crore, lower as compared to the 
Budget Estimates.
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India's GDP Growth Estimation

Real Nominal

• International Monetary Fund (IMF), in its World Economic Outlook report (April, 2020) had es-
timated that GDP growth rate of India would be 1.9% in 2020-21. However, as per the lat-
est survey of professional forecast on Macroeconomic Indicators by RBI in June 2020 it is 
estimated that GDP growth rate is likely to contract by 1.5% in 2020-21, however is ex-
pected to revert to growth in next year i.e. 2021-22, when it is likely to grow by 7.2%. 

• Given the immense uncertainty associated with infection and macroeconomic recession curves 
of countries across the world, International Monetary Fund (IMF), in its World Economic Out-
look (June 2020) report, has downward revised global growth to (–)4.9 per cent in 2020-21. 

• This rate is 1.9 percentage points lower than its April 2020 forecast i.e. 3 percent as per April, 
2020 report.

Source: World Economic Outlook report (June,2020) figure :1
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• In line with downward revision of global growth, India’s growth has been forecast at (-)4.5 percent 
in 2020-21, which indicates lower contraction in the growth as compare to global growth. Further 
India has estimated to have Real GDP growth rate of 6% in 2021-22.
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Source: World Economic Outlook report (June,2020) figure :2

• As we can see in the figure:2 Developed countries such as United Kingdom, United States, Germany 
and Canada have negative GDP growth rate between (-)8% to (-)10% for the year 2020 and ex-
pected to back the normal level by the year 2021 between the Real GDP growth rate of 5% to 6%. 

• As compare to developed countries India hasreal GDP growth of (-)4.5% for the year 2020 i.e. low-
er contraction in the GDP growth rate and for the year 2021 is expected to 6% which shown GDP 
growth equivalent to developed Countries.

1.2  Inflation Situation in India

• COVID-19 induced lock-down has caused a massive supply shock that may possibly drive inflation 
when demand re-emerges back after the crisis. However, with phased reopening of the economy, 
supply and demand are expected to rise gradually. However, the intensity of supply and demand 
shocks strongly varies across sectors. Such mismatches are expected to cause variations in infla-
tion for different goods.

• Amid supply chain constraints in agricultural markets during lock-down, consumer food and 
beverages inflation excluding meat and fish increased by 0.8 percentage points from March 2020 
(7.82 per cent) to 8.61 per cent in April 2020. However, it eased to 7.4 per cent in May 2020, 
declining both, in rural and urban areas by 94 bps and 172 bps respectively, mainly due to a high 
base effect. Average price level of food & beverages, measured by the CPI, at 151.3 in May 2020, 
was almost unchanged from April 2020.
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1.3  Measures in Response to the COVID-19 Pandemic

• COVID-19 induced demand shocks drove Wholesale Price Inflation (WPI) to negative territory in 
May 2020, from 1 per cent in March 2020 with sharpest y-o-y declines seen in crude petroleum and 
natural gas ((-)46 per cent), mineral oils ((-)37per cent), basic metals ((-)5.8per cent), chemicals 
((-)3.9per cent) and textiles ((-)2.7per cent).

• Amid gradual easing of global lock-downs, there has been some recovery in global oil prices (43 per 
cent), industrial raw materials (4.2 per cent) and base metals (5.6 per cent) in May 2020 as com-
pared to April, after a sharp supply driven slump drove them to unprecedented lows in the previous 
months.

• More than two-thirds of countries across the world have scaled up their fiscal support since April to 
mitigate the economic fallout from the pandemic and the stringent lockdowns as growth is revised 
further down in June 2020 relative to the April 2020 World Economic Outlook.

• These measures have helped save lives, protect livelihoods, and preserve employment and business 
relations.

• Total fiscal measures announced globally are estimated at near $11 trillion in the June 2020, up 
from $8 trillion estimated in the April 2020 Fiscal Monitor. 

• One half of these measures ($5.4 trillion) are additional spending and forgone revenue, direct-
ly affecting government budgets. The remaining half ($5.4 trillion) is liquidity support, such as 
loans, equity injections, and guarantees, including through state-owned banks and enterprises.

Additional spending and 
forgone revenue % of GDP

Loans, equity, and 
guarantees % of GDP

Low Income Developing 
Countries

1.03 0.12

Emerging Markets 3.10 2.00
Group of 20 economies 5.78 6.35
Advance Economies 8.85 10.91

Source: World Economic Outlook report (June,2020) figure :3

• India is part of Emerging markets Economies. As compared to overall Emerging Economies’ Contri-
bution, India has lower contribution in the additional spending and forgone revenue i.e. 1.2% of its 
GDP, however it has contributed higher amount towards Loans, equity and guarantees i.e. 4.9% of 
its GDP. 

Amount of Fiscal Measures in terms of Percentage of GDP in Response to the COVID-19
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1.4  Policy Implications for mitigating COVID-19 shock

• Government of India and RBI have taken prompt policy measures - both short term and long term - 
in a calibrated manner to reinvigorate the economy at the earliest so as to provide immediate relief 
to vulnerable households and firms.

Fiscal Policy Measures

figure :4

Policy Tools Policy impact/progress so far (as on 
26th June)

• Emergency health fund (INR 
150billion)

• Food security
• Income support measures 

for individuals/households
• Migrant labourers
• Quasi fiscal measures
• borrowings to Reform
• Tax & contribution policy
• Changes
• Support to States, linking 

• Record food grain production at 295.67 million tonnes in 
2019-20 (3.7 percent higher than last year).

 ≡ As on 26th June,113 Lakh Metric Tonnes (LMT) of food grains 
lifted by 36 States/UTs, of which,

• April: 37.01 LMT distributed to 74.03 crore beneficiaries 
• May: 36.42 LMT distributed to 72.83 crore beneficiaries 
• June: 13.59 LMT distributed to 27.18 crore beneficiaries
• Procurement of wheat from farmers touched an all-time record 

figure of 385.6 Lakh Metric Tonnes (LMT) on 23rd June, 2020

 ≡ Pradhan Mantri Garib Kalyan Yojana 
• Financial assistance of Rs.65,454 crore to more than 42 crore 

poor people
• PM-KISAN: Rs.17,891 crore to 8.94 crore beneficiaries (first  
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       installment)
• Women Jan Dhan accounts: Rs.13,952 crore to 20.65 crore  

women (3 installments)
• Old age persons, widows, disabled: Rs.2814.5 crore to about 

2.81 crore (2 installments)
• Building & Construction workers: Rs.4312.82 crore to 8.52 

crore workers
• PMUY cylinders: 2.3 crore delivered for April & May, 2.1 crore 

booked for June.

 ≡ MGNREGS
• Daily wage increased from Rs.182 to Rs.202 to benefit 136.2 

million households
• In response to increasing work demand under MGNREGA since 

April 2020, more than 105 crore person days of work have 
been created in FY 2020-21 so far.

 ≡ Garib Kalyan Rojgar Abhiyaan
• Rs. 50,000 crore for building durable rural infrastructure
• 160 infrastructure works under 25 broad areas identified for 

employment in villages
• Expected to create employment for thousands of workers and 

generate 8 lakh man-days of employment by the end of Octo-
ber 2020. 

• Government to pay Employee Provident Fund (EPF) contribu-
tions on behalf of employees and employers (12% each) for 
March to August 2020, Non-refundable advance of Rs. 5767 
Crore from EPF accounts benefitted 20.22 lakh members. 
Scheme intended to benefit 48 million workers.

• From 1st April to 21st May, 2020, CBDT issued tax refunds of 
Rs.26,242 crore to 16,84,298 assesses.

• No interest, penalty or late fee charges for companies with 
less than Rs. 50 million turn over, interest rate reduced to 9% 
for companies with turnover greater than Rs.50 million.
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Monetary Policy Measures

Policy Tools Policy impact/progress so far (as on 
27th June)

• LTROs/TLTROs, SLF,  
refinancing

• FX Buy/ Sell swaps
• Working capital sup-

port-term loan moratorium, 
deferment of interest and 
easing of financing require-
ments 

• Easing of compliance to 
stressed asset classification 
norms

• Export credit support 
• Deferring compliance re-

quirements for FPI sunder 
Voluntary Retention Route 
(VRR)

• Enhanced WMA borrowing 
limits and relaxation of CSF 
withdrawal rules

• Repo rate cut by 115 basis points to 4 % since 27th March 
2020 which is 5.15% in the month of February, 2020, amount-
ing to a total cut of 250 basis points since the easing cycle be-
gan in February2019 which was 6.5% .

• Reverse repo rate cut by 155 bps to 3.35 % since 27th March 
2020 to 22nd May as compared to 4.9% in the October,2019 
with the asymmetric cuts aimed at using LAF corridor as an 
instrument of monetary policy.

• National Housing Bank (NHB) has sanctioned its entire facili-
ty of Rs. 10,000 Crore to Housing Finance Companies

• The 1year median marginal cost of funds-based lending rate 
(MCLR) declined by 95 bps (February 2019-May 2020), of 
which 36 bps decline occurred from February 2020 to May 
2020.

• The weighted average lending rate (WALR) on fresh rupee 
loans has cumulatively declined by 114 bps since February 
2019 to 15th May2020, of which 43 bps decline occurred in 
March 2020 alone.

• WALR on outstanding rupee loans declined by 40 bps during 
October 2019-April 2020, of which 22 bps decline occurred 
during March and April 2020.

• From March to May 2020, on average, interest rates on CPs, 
CDs, 10-year AAA corporate bonds, 91-day Treasury Bills, 5 
year and benchmark 10-year government paper have softened 
by 150 bps, 121 bps, 43bps, 122bps, 74bps and 92bps respec-
tively.

• Private placement of corporate bonds picked up sharply by 
94.1 per cent (y-o-y growth) in May (Rs.0.84 lakh crore) as 
compared to a contraction of 22 per cent in April (Rs.0.54 
lakh crore.

• Overall, Assets under management of mutual funds has im-
proved from Rs.23.9 lakh crore in April 2020 to Rs.24.5 lakh 
crore in May 2020.

• Rupee, on average, after depreciating by 2.5 per cent from 
March 2020 (INR/USD 74.3) to April (INR/USD 76.2) moder-
ated to INR /USD 75.6 in May and continued at INR/USD75.7(a-
son 26th June 2020).



7

STRUCTURAL REFORMS

Policy Tools Medium & Long Term impact

• APMC reforms (three ordi-
nances)

• Commercialization of coal 
mining

• Privatisation of PSUs
• FDI policy
• Land reforms
• Power tariff policy

• Deregulation of the agricultural sector is expected to improve 
returns to farmers and these reforms will enable barrier-free 
trade in agriculture produce, and also empower the farmers to 
engage with various stakeholders.

• Privatization of PSUs except for their presence in defined stra-
tegic sectors- may release resources for deployment to priori-
ty sectors including retirement of public debt besides making 
them more productive and efficient.

• Increase in FDI limit in defence sector from 49% to 74%, 
boosting private participation in power distribution in UTs and 
in the space sector would also work in the same direction.

• Easing of restrictions on utilization of the Indian Air Space 
would enable efficient air space management.

• Upgradation of Industrial Infrastructure via availability of In-
dustrial Land/ Land Bank and Industrial Information System 
(IIS) with GIS mapping along with a revamp of Viability Gap 
Funding Scheme for social infrastructure would help attract 
both domestic and foreign private investments in these areas

• Power tariff policy with objectives of safeguarding consumer 
interests, industry promotion and sector sustainability will be 
released.

• FDI in India recorded inflow of USD 73.45 billion in FY 2019-
20, an increase of 18.5 per cent over the previous fiscal.

• India’s forex reserves at USD 505.6 billion as on 19th June, 
2020.
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MSME

Policy Tools Policy impact/progress so far (as on 
26th June)

• AatmaNirbhar Bharat 
Package-MSME:

• In light pandemic covid-19, 
a special economic package 
of 20 Lakhs Crore (Equiva-
lent to 10% of India’s GDP) 
was announced by Finance 
Minister. The aim of package 
is to prepare the country 
for the tough competition in 
the global supply chain and 
power the poor, labourers 
and migrants who have been 
adversely affected by the 
pandemic and the lockdown. 
Table below shows compo-
nents of economic package.

• Govt loan guarantees, equity 
infusions for MSME

• Redefining of MSMEs

• Change in the definition of MSME
• Collateral free Loans
• Guarantee-free collateral-free additional funding for borrow-

ers
• Upto 20% additional loan based on ‘Outstanding’ ‘fund-

based’ loans on 29th February, 2020
• Borrowers with up to Rs.25 crore outstanding and Rs.100 

Crore turnover eligible
• Loans to have 4-year tenor with moratorium of 12 months on 

Principal repayment
• Interest to be capped at 9.25% for banks and 14% of NBFCs
• Scheme can be availed till 31st Oct 2020
• Traders and non-MSMEs also eligible
• Equity infusion from Funds-of-Funds – INR 50,000 crore
• Global Tenders being disallowed for order up to INR 200 

crores
• MSME receivables from Gov and CPSEs to be released in 45 

days 
• Subordinate Debt to NPA\Stresses MSME – INR 20,000 crores
• SIDBI has sanctioned over Rs.10,220 Crore to NBFCs, Micro 

Finance Institutions & Banks for lending to MSME& small bor-
rowers.
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1.5  Signs of Recovery:

1.5.1  Electricity Consumption 

1.5.2  E-Way Bill Generation 

Power consumption                      

• Early green shoots of economic revival have emerged in May and June with real activity indicators 
like electricity and fuel consumption, inter and intra-state movement of goods, retail financial trans-
actions witnessing pick up.

• Electricity consumption saw lower contraction in growth rates from (-)24 per cent in April to 
(-)15.2 per cent in May to (-)11.3 per cent in June (till 28th June).

• In June, electricity consumption has continuously improved with year on year contraction declining 
from (-)15.6 per cent in the first half of June to (-)7% per cent in the second half of June (as on 28th 
June) that is reflect in below shown graph.

• Total assessable value of E-Way bills picked up by a massive 130% in May 2020 (Rs.8.98 lakh 
crore) compared to April 2020 (Rs.3.9 lakh crore), though lower than previous year and pre-lock-
down levels.

• Value of E-Way bills generated between 1st&28th June stood at Rs.11.4 lakh crore.

Source - POSOCO, figure :5
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Total assessable value of E-Way bills

Consumption of petroleum products               

1.5.3 Petroleum Products Consumption

1.5.4  Railway Freight Traffic

figure :6

Source: PPAC , figure :7

• Consumption of petroleum products, a major indicator reflecting consumption and manufacturing 
activity in the country increased by 47 per cent from 99.37 lakh metric tonnes in April to 146.46 
lakh metric tonnes in May. 

• Consequently, year-on-year contraction in consumption growth of petroleum products was much 
smaller at (-)23.2 per cent in May as against (-)45.7 per cent in April.

• In June, growth in consumption of petroleum products is expected to be still higher after one month 
of Unlock 1.0.

• Railway freight traffic improved by 26 per cent in May (8.26 crore tonnes) over April (6.54 crore 
tonnes), though still lower than previous year levels. The improvement is likely to continue in June 
in sync with growth in movement of goods on National Highways.
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Revenue earning Freight Traffic of Major Commodities

Average daily electronic toll collection

1.5.5  Electronic Toll Collection

1.5.6 Digital Retail Financial Transactions

Source: M/o Railways , figure :8

Source: NHAI,  figure :9

• Average daily electronic toll collections increased from Rs.8.25 crore in April, 2020 to Rs.36.84 
crore in May, rising more than 4 times. In the first four weeks of June, it has improved further to 
Rs.50.9 crore.

• Total digital Retail financial transactions via NPCI platforms increased sharply from Rs.6.71 lakh 
crore in April, 2020 to Rs.9.65 lakh crore in May. 

• The trend is expected to continue in June driven by a sustained pick-up in real activity.
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Retail financial transactions through NPCI

Source: NPCI, figure :10

• The commitment of the Government towards both structural reforms and supportive social wel-
fare measures will help build on these ‘green shoots’. The resolve for ‘Atmanirbhar Bharat’ will be 
strengthened with the collective effort of all stakeholders and contribute to rebuilding a strong vi-
brant Indian economy.

• Further, India’s largest private sector lender HDFC Bank has declared that its consumer finance 
loans are growing and the amount disbursed has got back to the pre-Covid levels of Rs.1,000 crore 
a month.

• The city-headquartered lender’s country head for consumer finance Parag Rao said changes in life-
style due to aspects like lockdowns and work from home has created additional demand for items 
such as television sets, laptops, Wi-Fi routers and even vacuum cleaners, which the bank is funding 
at present.

• It can be noted that driving consumption demand in the economy has been one of the toughest chal-
lenges which policymakers are grappling with, and economists have expressed concerns about the 
same.

• In April, the consumer finance business had fallen by 80-85 per cent and recovered to the March 
levels in May, even though the non-lockdown conditions prevailed for only ten days.

1.5.7  Consumer Finance Loan
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Nifty Index Chart Analysis

• Despite the market ending the last trading session of the June month with a negative bias, overall, 
the month of June turned out to be a triumphant one as Nifty recorded gain of 7.5%. While outpac-
ing the Nifty, bank Nifty recorded a double digit gain of 10.74%. 

• Further, in June, all the components of bank Nifty ended in green. If this was not enough, the broader 
market surprised everyone with Nifty Mid-Cap and Small-cap jumping 10.78% and 15.29% in June. 

• India VIX, a barometer of the market’s expectation of volatility over the near term, declined for the 
third straight month. 

• In institutional activity the FIIs ended the month with overall net inflow of Rs 5,492.95 crore in the 
cash segment while DIIs reported a net inflow of Rs.2,434.40 crore.

• With the exultant performance in June, Market participants would be eyeing even the month of July 
to be a cheerful one. Since June 25, Nifty has been consolidating in a range and not giving much to 
any of the camp.

•  It is broadly moving in the range of 10,194.5-10,409.85. during this range bound trading, a major-
ity of the candle formation is indecisive in nature. But the candle formed on June 30 is bearish One.

• However, this bearish candle formation is placed within the consolidation phase and hence its rele-
vance is not of high importance. 

• Usually this type of tight consolidation is a clear sign of a volatility contraction phase where after a 
sharp move, markets or security tend to trade sideways before taking the next leap forward. A break 
on either side of the consolidation leads to sharper moves.

•  In May we saw similar consolidation taking place between May 18-26 and after breaking out of the 
range, the index saw a robust up move.

• This type of tight consolidation is not pretty much helpful for trend traders. However, options trad-
ers enjoy such type of range consolidation phase where they try to profit from the time decay.

•  Going ahead, the important levels to watch out would be 10,194 on the downside. A break on either 
side would open doors for a directional move. 

• A sustainable move above 10,410 would open doors for 200 points and similarly, a move below 
10,194 would result in a swift move of 200 points. So, this may result in an upside target of 10,610-
10,750. Whereas, on the downside, 10,000 would be followed by the 9,929 level.

• In the lower timeframe i.e. hourly, the Bollinger bands are narrowing and the RSI on the hourly time-
frame took support at 40 while inching higher.
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•  Meanwhile, on the daily timeframe it’s above the 6 mark. On the daily timeframe, Average Direction-
al Movement Index (ADX) is 19.34 and suggests that the trend is yet to be developed. 

• Directional indicators continue in the ‘buy’ mode as +DI continues above –DI. Thus, a majority are 
signaling a bullish bias.

•  Overall, in the near-term, consolidation could be seen in the range of 10,194-10,410 and either side 
breakout would result in a range breakdown or breakout.

• Thereafter, trader can take an aggressive position to play the trend. As long as consolidation contin-
ues, focus on stock-specific action.

Source: Dalal Street June,2020 Magazine 
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Impact on Real Estate

• Talking about the impact of the viral outbreak on the retail and hospitality industry in India, Ankush 
Kaul, President, Sales and Marketing, Ambience Group, shares said that, The footfall in malls operat-
ed by them has come down by 30 percent due to the outbreak of COVID-19.They also have multiple 
hotels that are witnessing increased cancellation by clients. In April 2020 alone, they had several 
bookings, but the majority of these have been cancelled.

• According to the real estate consultancy firm LiasesForas, property prices might witness a decline 
of 10-20 percent, while land prices could see an even higher reduction of 30 percent. In a survey 
jointly conducted by the Federation of Indian Chambers of Commerce and Industry (FICCI) and 
Dhruva Advisors, 72 percent of the total survey respondents said that they are experiencing high-
to-very high levels of negative impact on their businesses. 

• As per a research report by CRISIL, with resources of the Central and State governments being fo-
cused mostly on fighting COVID-19, critical issues such as labour availability and weak business sen-
timent can significantly derail the execution of real estate projects in Q1 2020, especially in urban 
areas. 

Source: 99 Acres 
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Recent News

• Reliance aims to become net carbon-free company by 2035.
• Google to invest Rs.33,737 Crore For a 7.7% stake in Jio Platforms.
• In this F.Y., Reliance Industries raised Rs.2,12,809 Crore Via investment in Jio, right issue, and in-

vestment by BP.
• Jio has developed a “Made in India 5G” solution from scratch. Ready to Launch 5G in India next year.
• Google and Jio to develop entry level 4G/5G smartphones.
• Hathway Cable & DEN being merged into TV18 & network18. 
• CCI approves Aceso’s acquisition of 58.92% stake in HealthCare Global Enterprise.
• Trade balance turns surplus after 18 years, steep contraction in imports rings alarm bells.
• Exports fall 12.41%, imports by 47.5% in June. 
• Apple wins EU court case over $15 billion in claimed taxes.
• Indian airlines staring at Rs. 1.1-1.3 Lakh Crore revenue loss over 3 Years: Crisil.
• Alcohol-based hand sanitisers to attract 18% GST, says AAR.
• Urban Employment shoots up to 35%: CMIE
• Wipro to acquire Sales force partner 4C 
• India’s sugar production likely to go up 12% to 30.5 mn tonnes in F.Y.2021: Icra
• India plans to offer production linked incentives for five sectors.
• 78% Indian consumers cut spending amid COVID-19 crisis: KPMG
• Pfizer, BioNTech reach $ 1.95 billion COVID-19 vaccine deal with US.
• HUL Q1 consolidated net rises 5.7 % to Rs. 1897 Crore.
• Tata Communication gets local telecom license in Saudi Arabia.
• Economic crisis temporary, India still remains fastest growing economy: Nitin Garkari

Source: Financial Express highlights

Disclaimer

This publication contains information for general guidance only. It is not intended to address the cir-
cumstances of any particular individual or entity. Although the best of endavour has been made to  pro-
vide the provisions in simplar and accurate form, there is no subtitute to detailed research with regard 
to the specific situation of a particular individual or entity. We do not accept any responsibility for loss 
incurred by any person for acting or refraining  to act as a result of any matter in publication.




